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March 27, 2000

Mc6EIVED

Magalie Roman Salas, Secretary
Federal Communications Commission
445 12th St., S.W., Room TW-B204
Washington, D.C. 20554

Re: Ex Parte File Nos. ET Docket No. 98-206, /
48-SAT-P/LA-97, 89-SAT-AMEND-9~
130-SAT-AMEND-98

Via Hand Delivery

Dear Ms. Salas:

On March 24, 2000, Mark MacGann, Vice President of SkyBridge,
L.P., and the undersigned, of Paul, Weiss, Rifkind, Wharton & Garrison, met in
person with Ari Fitzgerald, Legal Advisor to Chairman Kennard, for the purpose of
discussing issues relating to the above-referenced matters. At this meeting, the
attached materials were discussed.

If there are any questions regarding this matter, please contact the
undersigned.

~v---."'/Olson

Attorney for SkyBridge L.P.

Attachment

cc: Ari Fitzgerald, Esq.

Nu. or Copies rec'd Q &e:t
ListABCOE

------------
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• Professiond
• TGget retdl pim : $2000

~ Collective
• TGget retdl p-im : $2000

• Resirnniid
• Single antenna system
• TGget retdl piCB : $700

~ ~IL~

Motors

Sat 2

Luneberg lens

Plastic radome

Feeds + amplifiers

Electronic boards
and devices
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• Financial Attractiveness

• Scale Economies

• Market Dynamics
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Universal coverage offered with relay links

Cell 1 Cell 2 Cell 3
I I I I

11.7 GHz 12.7 GHz

\.. oJ
'V"

No frequency diversity
available
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SkyBridge could enable the service providers to gain the advantage of achieving nationwide coverage
immediately. 2004 Terrestrial Deployment

Cable ADSL MMDS Cable Today
74% 58%2 55%2 35%

$30,000

100000

fI\\\II =Areas not likely to be deployed

" ..

10000

. ,

., -"

::\, ":', t ••,,'.

, :-' 'j',

10

80

120

Average Annual
Household Income

(Thousands ofDollars)

100 1000
Household Density

(Households per square mile, log scale)

Source: Paul Kagan, BT Alex Brown, Market Statistics, 1999, Census data, Mercer analysis.
1 Predicted ADSL rollout is to 72% of population, but technical limitations reduce availability to 58%.
2 Predicted MMDS rollout is to 74% of population, but line of sight limitations reduce availability to 55%.
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SkyBridge could enable fill-gap and path-finder technology solutions.

Sample of Predicted 2004 Cable, ADSL, and MMDS Deployment

• Deployment of cable,
ADSL, and MMDS will
likely be spotty; especially
in early years

• SkyBridge can be used as
a fill-gap technology
enabling in-region players
to offer ubiquitous
serVIces

• SkyBridge is also well
positioned to offer a path­
finder solution for service
providers entering new
territories

Source: Mercer Analysis.
~ =Areas not likely to be deployed
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Additional Coverage May Be Limited by Technology

T DistmCB fran Centrd OffiCB: Linited to line> Vvithin 181000 feet of the oontrd offiCB

T Digtd L<Xl) Carier (DLe): Not fea:;jtje fa lines served by tra:itimd DLCs

T Boo lines: Od3r lines with ai~tql) md Ic:x:xj <DIs inaea:;e povisimingtirre mdc:a;ts

T Reg.Jlatay: RegJlatay ruling; m q:Bn ax:ess im~ tining

Proiected DSL Coveral!e in 2004 Leaves >40% Uncovered

100%

80%

DSL
Coverage 60%

(Percent
ofD.S.

40%
Household

s)
20%

0%

1999 2000 2001 2002 2003 2004

City Center

Urban

Rural
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Economics Will Impact Coverage l Additional Coverage May Be Limited by SmaU MSOs

$1,400

Bandwidth $1,200
upgrade

$1,000

Reverse $800
amplifiers

Routers

Installation
& wiring

Cable
modem

$0
FlIral

....... . ~if.~!iJE.~.y.q.Lu.~ H

..............(J1Jf!!f..~.L.

Urban Oty Center

T Srrdl tv1S ()s nurrta' aver 10,000, md serve
q:poxirrately 7% d a:::tje sublaitBrs

T rv1cny d thESe srrdl e;p3ratas cb not hale a
suffident OJS tarer tx:::s e to rec:o...Jp 2-\fVO{

uW"a:i9 invEStrn::3nts \Nith Internet OXBSS feES

T Saree;p3ratas aeinstecdch~ingp'OJirn1­
\fVO{ Internet a::x::ES s aver a:i)e, us ing a telO)
return p::lth

Source: FCC, Allied Business Intelligence, Network, vendor interviews, Mercer analysis.
1Estimated cost 2002

Projected Cable Modem Coverage in 2004 Leaves -26% Uncovered

100%

Cable modem 80%
Coverage
(Percent 60%

ofD.S.
Households) 40%

Rural
20% ,f0% P i i i i

1999 2000 2001 2002 2003 2004


